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The US-based firm Motorola Inc. won a concession to develop cellular telephone service in
Tegucigalpa and the western section of Honduras. The firm will invest US$25 million in the
operation. Motorola currently operates 11 cellular communications systems in Latin America. The
government-owned telecommunications company (Empresa Hondurena de Telecomunicaciones,
HONDUTEL) signed the contract with Motorola on Aug. 9.
Motorola will begin installation and marketing its services within six months after the legislature
ratifies the contract. However, ratification of the contract is contingent on the legislature first
approving a proposal President Roberto Reina's administration introduced in April for the partial
privatization of HONDUTEL. Under the plan, the national government will retain control of
financing and regulating HONDUTEL operations but will privatize telecommunications services in
a series of 25-year concessions, which will include 10-year periods in which the private operating
companies will have monopoly privileges. Eventually, HONDUTEL will be reorganized as a private
company under the name Compania Hondurena de Telefonos (HONDUCOM).
Once the legislature approves the Motorola concession, Motorola will pay the government US
$5.1 million, which is the largest sum paid for a cellular telephone concession in Central America.
Motorola will also pay fees for telephone switching and other services supplied by HONDUTEL,
as well as taxes and customs duties. The government will receive a percentage of Motorola's sales
receipts. In all, the agreement will yield the government an estimated US$50 million during the
life of the concession, and will save HONDUTEL the capital it would otherwise have to invest to
establish its own cellular service. Under the terms of the concession, Motorola will set aside 5% of
its operating capacity for use by HONDUTEL in installing public cellular telephones and cellular
communications in rural areas. [Sources: Inforpress Centroamericana (Guatemala), 05/11/95;
Notimex, Reuter, 08/09/95]
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